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Nifty hits a fresh historic high! 
By Sanjay R. Bhatia 

Our forecast in the last edition about the market eyeing historic highs 
was bang on target as the markets almost surpassed the previous 
historic highs last week. Positive global market news flow and good 
domestic economic numbers helped improve the market sentiment. Increased buying support at higher levels saw the 
Nifty almost test the previous historic high of 10179 on Friday. Although intermediate bouts of profit-booking and 
selling pressure were witnessed, the markets showed no sign of weakness.  

The FIIs continued to remain net sellers in the cash 
segment but remained net buyers in the derivatives 
segment. The DIIs remained net buyers during the week 
and were seen supporting the markets regularly. The 
breadth of the market remained positive amidst high 
volumes, which is a positive sign for the market. Crude 
prices remained firm as both US crude oil production and 
inventories declined, pointing towards a tightening 
market. The US markets, too, remained firm. 

Technically, the prevailing positive technical conditions 
helped the markets touch fresh historic highs. The MACD, 
Stochastic, KST and RSI are all placed above their 
respective averages on the daily chart. Further, the 
Stochastic and RSI are also placed above their respective 
average on the weekly chart. Moreover, the Nifty is placed 
above its 50-day SMA, 100-day SMA and 200-day SMA. 
The Nifty’s 50-day SMA is placed above its 100-day and 
200-day SMA, its 100-day SMA is placed above its 200-day 
SMA indicating a ‘golden cross’ breakout. These positive 
technical conditions could lead to follow-up buying 
support at the higher levels.  

The prevailing negative technical conditions, however, 
still hold good. The MACD and KST are both placed below 
their respective averages on the weekly chart. Further, the 
Stochastic is placed in the overbought zone on the daily 
chart. These negative technical conditions could lead to 
intermediate bouts of profit-booking and selling pressure 
at higher levels.  

Believe it or not! 
 Nandan Denim recommended at Rs.148.65 

in TT last week, hit a high of Rs.186.65 
fetching 26% returns in just 1 week! 

 Alkyl Amines Chemicals recommended at 
Rs.487 as EE last week, hit a high of 
Rs.587.70 fetching 21% returns in just 1 
week! 

 Kiran Vyapar recommended at Rs.124.85 as 
BB on 2 October 2017, hit a high of Rs.168.70 
last week fetching 35% returns in just 2 
weeks! 

 Sanghi Industries recommended at 
Rs.100.95 in TT on 2 October 2017, hit a high 
of Rs.133.80 last week fetching 33% returns 
in just 2 weeks! 

 HEG recommended at Rs.524.80 in TT on 28 
August 2017, hit a high of Rs.1393.85 last 
week fetching 166% returns in just 7 weeks! 

 
(BB - Best Bet; EE – Expert Eye; TT – Tower Talk) 

This happens only in Money Times! 
Now in its 26th Year 

The next issue of Money Times will be 
released on Thursday, 19 October 2017, 
due to market holidays on Thursday 
and Friday on account of Diwali. 
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The +DI line is placed above the ADX line and the -DI line and also above 28 on the daily chart, which indicates that the 
buyers are gaining strength. However, the ADX line is still languishing below the 15 mark, which indicates that the 
current market trend lacks strength and a choppy trend is likely to pan out.  

The Nifty has closed at a fresh historic high, which augurs well 
for the markets. It is important for follow-up buying support to 
materialize at higher levels for the Nifty to test the 10300 mark. 
On the downside, 9955 remains a crucial support level. If this is 
breached, then the next major support level for the Nifty is 
9750.  

The earnings season is likely to influence market behavior 
going forward. Apart from that, the markets will take cues from 
the global markets, Dollar-Rupee exchange rate and crude oil 
prices.  

Technically, the Sensex faces resistance at the 33000 and 
33750 levels and seeks support at the 32273, 32325, 32000, 
31610, 30921, 30680 and 29365 levels. The resistance levels 
for the Nifty are placed at 10200, 10270 and 10325 while its 
support levels are placed at 10138, 10100, 10000, 9954, 9850 and 9750. 

 

Wake up investors! 
Over the last three years, it was the ‘Make in India’ initiative. But 
after the recent slowdown jolt, the campaign has shifted to ‘Make 
India’ from ‘Make in India’. Call it political compulsion or call it a 
strategy to last the next term, the reality is that Indian leaders are 
facing a peculiar economic blow, from which it needs to be 
rescued at the earliest possible. 

Demonetisation in 2016 and an early roll-out of GST in July 2017 has taken its toll on growth and the criticism coming 
from the ruling party’s big wigs much to the glee of the opposition leaves little for the PM and his team to cover up. Little 
wonder, the revision in GST duties and relaxation in the frequency of filing of returns did some healing. But the De-Mo 
and GST economic scars are too deep to heal so soon.  

Knowing this well, the PM is leaving no stone unturned to salvage the situation. His constant emphasis on both these 
moves are repeated ad nauseam. The PM, FM and a select group of ministers are constantly scouting for initiatives and 
programmes to save the situation. The railway ministry, transport ministry, power ministry, oil ministry and housing 
ministry are leaving nothing to chance. 

The PM’s meeting with the heads of oil companies and bringing oil under GST is being actively considered to attract 
global oil giants like Aromco (Saudi) and Rosneft (Russia) who have promised higher investments in India. Vedanta 
group Chairman, Anil Agarwal, said that India is rich in mineral resources and hundreds of companies like Cairn India 
can function in India. The meeting also underlined the need to develop infrastructure especially in Eastern India and the 
North East. According to Niti Aayog Chief, Amitabh Kant, India has the potential to emerge a gas-based economy. 

Last Monday’s meet is important as the PM also met BP Plc Chief Executive, Bob Dudley, Rosneft’s Igor Sechin, Shell’s 
Harry Brekelmens, Aramco’s Nasir, Exxon’s Franklin, Mukesh Ambani and Anil Agarwal. The meeting was held to review 
the oil & gas scenario. Amitabh Kant made a short presentation on the status, the likely scenario of demand and supply 
by 2030 in view of the current government policies. 

Many such initiatives may follow to counter the upset 
created by De-Mo and GST. Samvat 2073 will end with a 
fruitful discussion of this and rebirth of new initiatives 
post Diwali. Such moves only confirm that government is 
on the reform path. So, by the time we take a stock of all 
that happened in this Samvat, it’s also time to outline the 
new growth contours. This Samvat year will go down as 
one in which radical steps were taken and growth 

  BAZAR.COM 

 

Free 2-day trial of Live Market Intra-day Calls 
A running commentary of intra-day trading 

recommendations with buy/sell levels, targets, stop loss 
on your mobile every trading day of the moth along with 

pre-market notes via email for Rs.4000 per month. 
Contact Money Times on 022-22616970 or 

moneytimes.support@gmail.com to register for a free trial. 

Now follow us on Instagram, Facebook & 
Twitter at moneytimes_1991 on a daily basis 
to get a view of the stock market and the 
happenings which many may not be aware of. 
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initiative explored and pushed from all quarters. 

All this ends on a note of optimism and a feel of reaching out from the Diwali Muhurat day. So strategize your investment 
decisions from the long-term point of view given the new bold steps of De-Mo and GST. Note the subtle shift from ‘Make 
in India’ to ‘Make India’. Investors, wake up. 

 

Breakout above 32700 critical 
By Hitendra Vasudeo 

 

 

Last week, the Sensex opened at 31862.19, attained a low at 31769.40 and moved to a high of 32508.59 before it closed 
the week at 32432.68 and thereby showed a net rise of 618 points on a week-to-week basis. 

The 2-week high of 32016 was crossed and a bullish candle was formed at the end of the week. Post Harami Black, the 
high/low of Harami Black determines the direction. We had stated that the 2-week high/low will indicate a clearer 
breakout situation. 

The Sensex is testing the earlier peak of 32686 now. The corresponding Nifty did make a new high last week. The Sensex 
being an important index of the Indian market needs to show the same at the earliest. Bank Nifty, another critical market 
index, showed positive momentum last week, which may help the overall Sensex and Nifty to move higher. Bank Nifty is 
also set to test its peak of 25198 after being a laggard for the last few weeks.   

Daily Chart 

The Sensex on the daily chart is in the supply zone of 
32462-32686. 

A breakout and close above 32686 is critical for the 
extreme near-term and the breakout has to be with a 
bullish candle. 

Support will be from the gap 32247-32180. A fall below 
32180 can bring about a correction. 

Weekly Chart: 

In the event of a breakout and close above 32700 with a 
bullish candle, expect a rally to 33600 at least which may 
extend to 35200. 

In January 2017 and the in the first quarter of 2017, we 
had indicated the possibility of 36000 during the year 2017. As a result of the recovery in the last 2 weeks from the 
support level of 31128, it looks like the count down for 36000 will begin. But a breakout and close above 32700 is 
essential in the next couple of weeks with a bullish candle.  

Support during the week will be at 32236-31965-31769. 

Overall, the Sensex must remain above 31000 and should not be violated on a weekly closing. 

Cluster of support at the lower range is from 3100-30600. In the last 1 month, the Sensex has tested the 31000 level 
twice and if it breaks 31000 once again, then a major top will be in the making. 

The bias remains to test the peak of 32686 and eventually provide a breakout with a bullish candle for a rally to 33600 
and 35200. 

Trend based on Rate of Change (RoC) 

Daily chart: 

1-Day trend - Up 

3-Day trend - Up 

8-Day trend - Up 

Weekly chart: 

1-Week trend - Up 

TRADING ON TECHNICALS 

 Sensex Daily Trend DRV Weekly Trend WRV Monthly Trend MRV 

Last Close 32432 Up 31890 Up 32432 Up 29270 
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3-Week trend - Down 

8-Week trend - Up 

Monthly chart: 

1-Month trend - Up 

3-Month trend - Up 

8-Month trend - Up 

Quarterly chart: 

1-Quarter trend - Up 

3-Quarter trend - Up 

8-Quarter trend - Up 

Yearly chart: 

1-Year trend - Up 

3-Year trend - Up 

8-Year trend - Up 

BSE Mid-Cap Index 

Weekly chart: 

1-Week trend - Up 

3-Week trend - Up 

8-Week trend - Up 

Resistance will be at 15972-16183. 

A further breakout and close above 16183 is essential for 
outperformance. 

BSE Small-Cap Index 

1-Week trend - Up 

3-Week trend - Up 

8-Week trend - Up 

Expect 17748 to be tested in the near-to-short term from the current level of 16925. 

Support will be at 16634-16629.  

Strategy for the week 

The Sensex is gearing up for a breakout to provide the master blaster Hardik Pandya effect. A breakout and close above 
32700 is essential and critical at the earliest. 

Profit-booking pressure around 32700 could be witnessed but a breakout is essential as the bulls need to control the 
market again after a few weeks of rest. 

A weaker opening and correction during the week to 32236-31965 can be used for accumulation with a stop loss of 
31000. 

 
 

WEEKLY UP TREND STOCKS 
Let the price move below Center Point or Level 2 and when it move back above Center Point or Level 2 then buy with whatever low registered 
below Center Point or Level 2 as the stop loss. After buying if the price moves to Level 3 or above then look to book profits as the opportunity 
arises. If the close is below Weekly Reversal Value then the trend will change from Up Trend to Down Trend. Check on Friday after 3.pm to 

confirm weekly reversal of the Up Trend. 
Note: SA-Strong Above, DP-Demand Point, SP- Supply Point, SA- Strong Above 

 

Scrip 

 

Last 

Close 

Level 

1 

Level 

2 

Center 

Point 

Level 

3 

Level 

4 

Relative 

Strength 

Weekly 

Reversal 

Value 

Up 

Trend 

Date 

  Weak below Demand point Demand point Supply point Supply point    

TATA STEEL 711.00 674.0 684.7 700.3 726.7 768.7 73.9 677.0 06-10-17 

Profitrak Weekly 
 

A complete guide for Trading and Investments 
based on Technicals 

 

What you Get? 
 

1) Weekly Market Outlook of - 
 Sensex 
 Nifty 
 Bank Nifty 

2) Sectoral View of Strong/Weak/Market Perfomer 
indices 

3) Weekly Trading Signals 
4) Stock Views and Updates every week 
5) Winners for trading and investing for medium-

to-long term till March 2018 
6) Winners of 2017 with  fresh Weekly Signals on 

the same 
 

Application of this product can be explained on the 
Telephone or via Skype or Team Viewer.  

 

For 1 full year with interaction, 
rush and subscribe to Profitrak Weekly 

 

Subscription Rate: 1 month: Rs.2500; 1 year: Rs.12000 
 

For more details, contact Money Times on  
022-22616970/4805 or 

moneytimes.support@gmail.com. 
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AVANTI FEEDS 2494.00 2365.0 2396.0 2463.0 2561.0 2726.0 71.2 2244.5 22-09-17 

INDRAPRASTHA 
GAS 1522.90 1433.0 1456.6 1499.3 1565.6 1674.6 70.5 1468.4 07-07-17 

BATA INDIA 788.00 736.0 752.0 772.0 808.0 864.0 69.6 735.8 06-10-17 

RAIN 
INDUSTRIES 206.35 180.1 188.0 198.5 216.8 245.6 68.3 182.2 18-08-17 

 

*Note: Up and Down Trend are based of set of moving averages as reference point to define a trend. Close below 

averages is defined as down trend. Close above averages is defined as up trend.  Volatility (Up/Down) within Down 

Trend can happen/ Volatility (Up/Down) within Up Trend can happen. Relative Strength (RS) is statistical 

indicator. Weekly Reversal is the value of the average. 
 

 

WEEKLY DOWN TREND STOCKS 

Let the price move above Center Point or Level 3 and when it move back below Center Point or Level 3 then sell with whatever high registered 

above Center Point or Level 3 as the stop loss. After selling if the prices moves to Level 2 or below then look to cover short positions as the 

opportunity arises. If the close is above Weekly Reversal Value then the trend will change from Down Trend to Up Trend. Check on Friday after 

3.pm to confirm weekly reversal of the Down Trend. 

Note: SA-Strong Above, DP-Demand Point, SP- Supply Point, SA- Strong Above 
 

Scrip 

 

Last 

Close 

Level 

1 

Level 

2 

Center 

Point 

Level 

3 

Level 

4 

Relative 

Strength 

Weekly 

Reversal 

Value 

Down 

Trend 

Date 

  
Deman
d point 

Demand 
point 

Supply point Supply point 
Strong 
above 

   

AMARA RAJA BATTERIES 689.00 639.0 673.0 691.0 707.0 709.0 26.75 717.75 15-09-17 

UNITED BANK OF INDIA 17.55 16.4 17.2 17.7 18.1 18.3 32.76 18.00 29-09-17 

BANK OF MAHARASHTRA 25.05 24.3 24.8 25.1 25.4 25.4 34.57 25.33 08-09-17 

DENA BANK 30.30 27.9 29.6 30.7 31.3 31.7 34.86 30.74 29-09-17 

HOUSING DEVELOPMENT 
& INFRASTRUCTURE 55.75 48.7 53.6 56.3 58.5 59.0 35.48 56.84 15-09-17 
 

*Note: Up and Down Trend are based of set of moving averages as reference point to define a trend. Close below 

averages is defined as down trend. Close above averages is defined as up trend.  Volatility (Up/Down) within Down 

Trend can happen/ Volatility (Up/Down) within Up Trend can happen. 
 

EXIT LIST 

Note: SA-Strong Above, DP-Demand Point, SP- Supply Point, SA- Strong Above 

Scrip Last Close Supply Point Supply Point Supply Point Strong Above Demand Point Monthly RS 

GIC HOUSING FINANCE 510.05 518.20 521.97 525.75 537.95 486.3 50.23 

 

BUY LIST 

Note: SA-Strong Above, DP-Demand Point, SP- Supply Point, SA- Strong Above 

Scrip Last Close Demand point Demand point Demand Point Weak below Supply Point Monthly RS 

BAJAJ ELECTRICALS 392.20 387.70 380.83 373.95 351.70 446.0 65.47 

BATA INDIA 788.00 751.13 738.50 725.87 685.00 858.1 67.86 

BIRLA CORPORATION 1007.00 974.43 958.50 942.57 891.00 1109.4 57.23 

DCB Bank 191.15 188.33 187.12 185.92 182.00 198.6 54.85 

HAVELL'S INDIA 540.00 523.03 516.30 509.57 487.80 580.0 56.44 

L.G.BALAKRISHNAN & BROS. 865.00 808.98 785.50 762.02 686.00 1008.0 59.56 

RAMKRISHNA FORGINGS 686.10 672.96 660.65 648.34 608.50 777.3 65.65 

SANGHI INDUSTRIES 130.60 121.48 117.68 113.87 101.55 153.7 65.49 

SHOPPERS STOP 540.75 518.65 508.23 497.80 464.05 607.0 68.74 
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PUNTER PICKS 
 

Note: Positional trade and exit at stop loss or target whichever is earlier. Not an intra-day trade. A delivery based trade for a possible time frame 

of 1-7 trading days. Exit at first target or above. 
Note: SA-Strong Above, DP-Demand Point, SP- Supply Point, SA- Strong Above, RS- Strength 

 

Scrip BSE Code Last Close Demand Point Trigger 
Weak 

below 
Supply point Supply point 

RS- 

Strength 

NIFTYBEES 590103 1048.77 1042.62 1050.86 1027.53 1065.3 1088.6 74.8 

NIRLON 500307 233.75 227.10 238.95 217.15 252.4 274.2 56.72 

ENDURANCE TECHNOLOGIES 540153 1110.50 1093.05 1122.90 1070.10 1155.5 1208.3 51.08 

 

 Money Times was the only one to forecast a big jump in the stock price of Kiri Industries. The Dyes and Pigment 
industry is performing extremely well. Meghmani Organics and Kiri Industries are expected to continue their run 
on anticipation of excellent forthcoming results. 

 EClerx Services is likely to move ahead as State Bank of India is reportedly adding stake in this company via open 
market purchases. 

 Banking stocks show signs of a breakout. Karnataka Bank is a good value buy after its recent steep corrections. 

 Lupin has bought out US drug company Symbiomix for $150 mn. This deal could trigger its share price. 

 M&M, Shapoorji, Liberty House and other giants are contemplating to buy out the debt-ridden ABG Shipyard which 
has over Rs.16400 crore of debt. The stock could spurt on the back of this news. 

 Bodal Chemicals is likely to consider a QIP issue next week. Buy. 

 Coal India is a good buy on steep corrections. The stock is also a good dividend play.  

 Dena Bank is likely to raise capital through a preferential allotment. Its share price may rise as its NIM is rising and 
NPAs are in control. 

 Auto transmission and injection system maker, IST, is planning big expansions. It also has a large land bank. All 
factors point to a jump in its share price.  

 Price volatility coupled with rising volumes and high profitability in it products suggest that IG Petrochemicals is in 
for a big jump in its share price. A screaming buy. 

 The demand for ethanol is on the rise. Praj Industries, a manufacturer of related equipment, is set to rise. 

 Backed by excellent performance and huge reserves, India’s exhibition giant NESCO is expected to announce a bonus 
issue this year. 

 CEAT has reportedly acquired land in 
Chennai for over Rs.600 crore for 
setting up a grass root tyre 
manufacturing facility at an expense of 
~Rs.5500 crore. Some good news may 
be on the way. 

 Marksans Pharma, related to 
Glenmark promoter, has received a 
favourable plant inspection report from 
the USFDA. It may soon report some 
good news. 

 The buy back in Infosys is likely to 
begin in a few weeks. Buy now to make 
windfall gains of 20% or more.  

 Larsen & Toubro is reported to have 
bid and secured large orders from 
ONGC. A good investment idea in this 
hot market. 

TOWER TALK 

FOR WEEKLY GAINS 

Fast...Focused…First 
Fresh One Up Trend Weekly 

 

A product designed for short-term trading singling out one stock 
to focus upon. 

Fresh One Up Trend Weekly (formerly Power of RS Weekly) will 
identify the stop loss, buy price range and profit booking levels 
along with its relative strength, weekly reversal value and the start 
date of the trend or the turndown exit signals. This 
recommendation will be followed up in the subsequent week with 
the revised levels for each trading parameter. 

 

Subscription: Rs.2000 per month or Rs.18000 per annum  
Available via email 

For a free trial call us on 022-22616970 or email at 
moneytimes.support@gmail.com  

mailto:moneytimes.support@gmail.com
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 NBCC’s soaring order book makes it an attractive buy. The development of surplus rail lands, project management 
consultancy and its memorandum with the Government of Maharashtra to develop small cities will also boost 
profitability. Buy. 

 Goa Carbon reported a spectacular rise in profits and the management is optimistic of better times ahead. As there 
is still a lot of steam left, it may be prudent to accumulate this stock in small lots. 

 Claris Life Sciences is considering a big dividend payout or a buy-back on the back of its swelling cash resources. A 
good opportunity to make good money in the short-term. 

 Royal Enfield has entered the Vietnam markets. The share price of Eicher Motors is therefore likely to rise. 

 Excellent working IndusInd Bank is likely to attract huge investor interest on the back of much higher loan demand. 
CASA ratio has also nearly doubled. A great buy. 

 Orient Cement is being accumulated by HNIs and MFs expecting it to run up like Shree Cement. Buy at every decline 
for multibagger returns. 

 Idea Cellular's shareholders have approved its merger with Vodafone. This will trigger its share price since the 
company will now have considerable money to fight Bharti Airtel and JIO. Buy for quick gains. 

 The GST rate for e-waste is reduced to 5% from 28/18% earlier. The biggest beneficiary of this move will be 
Cerebra Integrated Technologies whose e-waste plant is expected to start this year. 

 BLS International Services aims to grow by 10x in the coming year. The stock could be a huge outperformer. 

 The recent developments in Reliance Infrastructure indicate that the company intends to get on to the growth 
track. The stock may rise to Rs.650 in the short-term. 

 An Ahmedabad based analyst recommends Atlanta, Cineline India, Conart Engineers, H T Media, Lactose (India), 
Medi-Caps, Nucleus Software Exports, Rubfila International, Smartlink Network Systems and W H Brady. 
From his last week’s recommendations, Samrat Pharachem jumped 24% from Rs.72.30 to Rs.89.90; Kriti 
Nutrients jumped 20% from Rs.21.5 to Rs.25.80; and Mold-Tek Technologies jumped 18% from Rs.50.45 to 
Rs.59.8 in just 1 week! From his past recommendations; Goa Carbon recommended at Rs.140.45 on 24 April 2017, 
appreciated 376% to Rs.668.7 last week; Frontier Springs recommended at Rs.70.30 on 14 August 2017, 
appreciated 144% to Rs.171.6 last week;  Freshtrop Fruits recommended at Rs.88.25 on 10 July 2017, appreciated 
126% to Rs.200 last week; Meghmani Organics recommended at Rs.46.2 on 19 June 2017, appreciated 119% to 
Rs.101.4 last week; Sree Rayalaseema Alkalies & Allied Chemicals recommended at Rs.30.3 on 28 August 2017, 
appreciated 81% to Rs.55 last week.  

 The latest grey market premium for the Godrej Agrovet IPO is Rs.155-160, MAS Financial Services IPO is Rs.220-
225 and Reliance Nippon Life Asset Management Company IPO Rs.60-65. 

 

Kellton Tech Solutions Ltd 
(BSE Code: 519602) (CMP: Rs.95.85) (FV: Rs.5) 

By Bikshapathi Thota 

Kellton Tech Solutions Ltd (KTSL) is a CMMI Level 5 and ISO 9001:2008 certified global IT services organization 
headquartered in Hyderabad with development centers in USA and India. It is a global leader in Enterprise Mobility 
Solutions, Mobile Application Development and Internet of Things (IoT). It provides end-to-end IT solutions, strategic 
technology consulting and offshore product development services. It serves the full gamut of customers including start-
ups, SMBs, enterprises and Fortune 500 businesses in various verticals including retail, travel, e-commerce, education, 
hospitality, advertising, market research, manufacturing, consumer goods, logistics, SCM and non-profit organizations. It 
won the ‘Best e-Governance Initiative of the Year’ award at the Business World Digital India Summit 2017.  

Technological Expertise: KTSL’s continuous drive for innovation has led to the development of IP-based platforms like 
IoT platform, Mobility Framework, SehatSense (for cloud-enabled healthcare service), Chatbot Solution Framework, 
Media Solution Framework and DevOps Solution Framework, among others. CMMI 5 certification gives KTSL a 
competitive edge. With 1,400+ people across the globe (mainly USA and Europe), KTSL is fast spreading its presence in 
the Asia Pacific region through a new office at Singapore.  

Strategic Acquisitions: Acquisitions are an integral part of KTSL’s strategy through which it aims to expand its outreach 
and capitalize the cross–selling opportunities that would emerge organically. In 2017, KTSL acquired US-based Lenmar 

BEST BET 

http://months.in/
http://days.in/
http://months.in/
http://months.in/
http://monhs.in/
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group, a conglomerate of IT services and solutions companies with a commanding presence in the banking and financial 
services space. This acquisition will deepen its BFSI IT capabilities and support its next phase of growth in the existing 
markets of USA, India and Europe and the new markets in the APAC region. This seamless transition has enabled it to 
realize symbiotic opportunities internally and mount a strong, unified front in the market. 

In 2016, KTSL entered the European market and expanded its reach by establishing EMEA headquartered in Ireland. 
This was its first venture into a new geography organically through which it added few customers like Hawk Safety, 
Foxtons, Allied Irish Bank, National Health Service (NHS) and Studio Graphene.  

Industry Outlook: The IT industry is at the center of a continuing wave of digital innovation. Cloud has now become the 
mainstream for many enterprises and the IoT is changing how both industrial and consumer-oriented vendors do 
business. According to NASSCOM, the Global IT–BPM market grew 3.9% in 2016 to $1.2 tn (excluding hardware). IT 
services grew 2.5% aided by higher demand for digital based projects. The BPM industry grew 4% in 2016 driven by 
BPaaS adoption, Robotic Process Automation (RPA) and Analytics. Global IT-BPM is projected to grow at 3.6% CAGR to 
$4 trillion by 2025 driven by the adoption of digital technologies.  

The Indian IT services sector is facing the brunt of pressing issues such as pricing pressure, decrease in IT spending and 
the average deal size getting smaller. According to NASSCOM, the Indian IT-BPM industry grew 8% in FY17 to $154 bn 
from $143 bn in FY16. The sector is estimated to clock in export revenue of ~$125 bn and domestic revenue of ~$26.5 
bn in FY18. By FY20, India’s IT-BPM sector is projected to reach ~$200-225 bn revenue and $350-400 bn by FY25.  

Investments in IoT, digitization, cloud technologies, intelligent automation and services optimization and innovation 
continue to drive growth in the market. But a cautioned step fueled by broad economic challenges remains a counter-
balance to faster growth. With digital transformation and immense support from the government, the push towards a 
Digital India, GST implementation will benefit the Indian IT industry significantly.  

IoT is poised to be a definite game-changer, enabling the transformation of disconnected systems into intelligent and 
wired ones. Chatbots will redefine customer service and digital commerce in a way that will make human workers 
obsolete. Within three years, enterprise Intelligent Assistants (IAs) will be the primary point of contact to support real 
world commerce in the digital realm. 

Digitization helps an organization reduce costs and improve business productivity. In FY17, KTSL’s digital 
transformation business contributed ~55% to its total revenue while enterprise applications accounted for 26%. Its 
sharp focus on I-SMAC (IoT, Social Media, Analytics, Cloud) has enabled it to consolidate its hold in the market. It powers 
30% of the $21 bn e-Commerce market in India through its clients. 

Over the years, KTSL has invested significantly in building its expertise in various technologies and has achieved the 
right mix of traditional and IP-based digital capabilities. It is well poised to gallop to the digital wave and capitalize on 
the new opportunities globally.  

Risks and Concerns: With digital transformation becoming a strong 
trend, many companies have jumped the bandwagon. Brand 
differentiation has become a critical factor, further compounded by 
near-identical offerings by many such new entrants. Many 
enterprises still seem affected by the digital inertia and seem 
unwilling to do what it takes to futurize their business. However, 
KTSL’s resilience has not only withstood these tough conditions but 
has in fact emerged stronger in the process.  

Conclusion: KTSL is an emerging cloud computing, IoT specialized 
company with 36% ROE over the last 3 years. The stock trades at attractive valuations of 7x FY18E earnings and 1.2x 
book value, which make it a bargain buy. We have a Buy on the stock with a price target of Rs.168 (12x its FY18E 
earnings) within a year. 

 

By Amit Kumar Gupta 

Exide Industries Ltd 
(BSE Code: 500086) (CMP: Rs.205.05) (FV: Re.1) (TGT: Rs.265+) 

Exide Industries Ltd (Exide) is a storage battery company that designs, manufactures, markets and sells a range of lead 
acid storage batteries. It operates through three segments - Storage Batteries and Allied Products; Life Insurance; and 

Financial Performance:                         (Rs. in crore) 

Particulars FY15 FY16 FY17 FY18E 

Sales 238 358 614.7 738 

Expenditure 204 307.6 527.2 634 

EBITDA 34 50.4 86.8 104 

Net Profit 22 31 53.7 69 

EPS (Rs.) 5 7 11.4 14 

STOCK WATCH 
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Others. The ‘storage batteries & allied products’ segment includes the holding company and some of its subsidiaries that 
manufacture lead acid storage batteries and allied products. The ‘life insurance’ business segment is engaged in life 
insurance business activities carried by its subsidiaries. It offers a range of products including automotive batteries, 
solar batteries, submarine batteries, industrial batteries, genset batteries, inverter batteries and home uninterruptible 
power supply systems. It manufactures batteries for the automotive, power, telecom, infrastructure projects, computer 
industries as well as the railways, mining and defence sectors. Its manufacturing units are located in West Bengal, 
Haryana, Maharashtra, Tamil Nadu and Uttarakhand. 

Exide is the largest manufacturer of lead-acid batteries in 
India. It is the market leader in the automotive battery 
industry with market share of >60% in the OEM segment 
and a formidable market share of ~45% on the 
replacement side. It is a dominant player in the industrial 
battery space mainly in the inverter, traction and power 
domains. With an automotive capacity of 39.9 mn and 
industrial battery capacity of 3,336 MAh used across 
Power, Telecom, railways, defence, etc, Exide stands as a 
proxy to the automotive and industrial segments within 
the country. We believe that Exide enjoys a competitive 
advantage over its rivals thanks to its scale, the strength 
of its brand, its technology tie-ups with global battery 
producers and its extensive domestic distribution 
network. 

Exide’s recovery of the lost market share mainly in the 
automobile replacement market, which is a high margin 
and less cyclical business, may help in improving margins and offset the impact of narrowing of price gap between 
Exide’s and Amara Raja’s products. A rise in the high margin industrial business market share will further boost margins. 
Better technology, renovation of old plants and implementation of robotics at some of its plants may reduce employee 
costs but calls for heavy investments, which will be funded through internal accruals. Superior return ratios in the 15-
16% range, zero debt levels and clean balance sheet makes Exide a good buy. 

Exide is well placed for a new start after a few subdued years as it has improved its sales and service policy and reduced 
its price premium compared to Amara Raja products. We believe that Exide is in for a transformation based on the 
following drivers - 1) New launches and capacity expansion by the OEMs in line with the growing automobile demand; 
2) Growing replacement demand, which is less cyclical; 3) Increased focus on capturing market share from the 
unorganized players in the CV and tractors markets; 4) Implementation of GST marginalizing the unorganized players; 
5) Expansion of product portfolio for emerging requirements such as electric vehicles (batteries for E-Vans and E-buses) 
and developing advanced solutions like Idle-Stop-Start and Enhanced Flooded batteries for hybrid cars and other 
segments.  

Technical Outlook: The Exide stock looks very good on the daily chart for medium-term investment. It has formed a 
downward channel pattern on the daily chart and if the stock crosses Rs.200 with strong volumes, it will move towards 
Rs.230-250+. The stock faces strong resistance of its 200 DMA. 

Start accumulating at this level of Rs.205.05 and on dips to Rs.180 for medium-to-long-term investment and a possible 
price target of Rs.265+ in the next 12 months.  

****** 

BASF India Ltd 
(BSE Code: 500042) (CMP: Rs.1703.70) (FV: Rs.10) (TGT: Rs.2000+) 

BASF India Ltd (BASF) manufactures and markets chemicals, plastics, performance products and crop protection 
products. Its segments include Agricultural Solution; Performance Products; Chemicals; Functional Materials & 
Solutions; and Others. The Agricultural Solution segment includes Agrochemicals that is seasonal in nature. The 
Performance Products segment includes Tanning Agents, Leather Chemicals, Textile Chemicals, Dispersion Chemicals, 
Speciality Chemicals and high-value fine chemicals for the food, pharmaceuticals, animal feed and cosmetics industries. 
Speciality chemicals include additives, water treatment and paper treatment, home and fabric care chemicals. The 
Chemicals segment includes Monomers, Intermediates and Petrochemicals. Functional Materials and Solutions include 

For the busy investor 

Fresh One Up Trend Daily 
Fresh One Up Trend Daily is for investors/traders who are 

keen to focus and gain from a single stock every 

trading day. 

With just one daily recommendation selected from 

stocks in an uptrend, you can now book profit the same 

day or carry over the trade if the target is not met. Our 

review over the next 4 days will provide new exit levels 

while the stock is still in an uptrend. 

This low risk, high return product is available for online 

subscription at Rs.2500 per month. 
 

Contact us on 022-22616970 or email us at 

moneytimes.suppport@gmail.com for a free trial. 
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Catalysts, Coatings, Construction Chemicals, Polyurethanes System and Engineering Plastics. It serves several sectors 
including agriculture, automotive, pharmaceuticals and leather. 

BASF’s Dahej plant has stabilized over the last two years. It has resolved its product level technical issues besides 
obtaining key customer approvals after successful audits. In the next three years, based on product-wise plant 
capacities, the Dahej plant could add around Rs.28 bn to the top-line. Its non-Dahej operations are expected to deliver 
revenue CAGR of 7.3% over the next 3 years due to 13 new product launches in Agrochemicals covering larger crops 
portfolio (Rice, Corn, Soya, Grapes, Apple) whereas earlier it was largely focused on the Soya crop. Additionally, the 
demand dynamics for Automotive Coating and Construction segments look favorable. 

Ludwigshafen is the world’s largest integrated chemical complex of BASF SE. The Dahej plant is the largest investment 
made by BASF in India, which replicates 58% of Ludwigshafen’s product basket like MDI splitter (Asia’s first) and 
Sulfation plant (India’s first). 

The combination of strong R&D support by the German parent and strategic India research hub to catalyze innovative 
products in the domestic market is a positive for BASF. Its Dahej facility is developed as a chemical complex to reduce 
imports of intermediate products. Initial pay-offs from recent changes are visible in FY17 results with 7%/155% YoY 
sales/EBITDA growth. Settling of technical issues and enhanced capacity utilization should lead to CAGR of 
13.6%/39.1% in revenue/EBITDA during FY17-20E. 

Technical Outlook:  The BASF stock looks very good on the daily chart for medium-term investment. The stock is 
making a higher high and higher low on the daily chart with a strong uptrend on the chart. It has formed an inverted 
head & shoulder pattern on the weekly chart and trades above all important moving averages like the 200 DMA level. 

Start accumulating at this level of Rs.1703.70 and on dips to Rs.1503 for medium-to-long-term investment and a 
possible price target of Rs.2000+ in the next 12 months. 

 

Market is overstretched 
By Rohan Nalavade 

The markets moved up last week but seem overstretched now. Buying at these levels may not be fruitful. In fact, we 
suggest to book profits and wait till the markets settle down as they seem overbought. The Nifty is forming a put-call 
ratio of 1.6x. 

The double top is at the 10175 level on a closing basis and only if it closes above the 10201 level, which is also an 
important square of 101, an uptrend could strengthen and fresh buying could be initiated. A close below the 10K level 
could trigger selling as a lot of global events are scheduled for next week like the US Federal and the Brexit meetings, 
which will directly affect world markets. Therefore, a big movement is likely. The market is on an edge and big moves 
are expected next week.  

Among stocks, 

 Sell State Bank of India below Rs.254 for downside levels of Rs.250-248-245 (SL: Rs.260) 

 Buy Ashok Leyland above Rs.124 for upside levels of Rs.132-135 (SL: Rs.120) 

 Sell Infosys below Rs.929 for downside levels of Rs.900-880 (SL: Rs.945) 

 Nifty index Spot Price - Sell Nifty below 10150 for downside levels of 10100-10060 (SL:  10210); Buy Nifty only on 
a close above 10200 for upside levels of 10250-10300 (SL: 10120). 

 

Market regains before Muhurat trading 
By Devendra A Singh 

The Sensex surged 618.47 points to settle at 32432.69 while the Nifty closed at 10167.45 gaining 187.75 points for the 
week ending Friday, 13 October 2017.  

Mr. Rajiv Kumar, deputy head of policy think-tank Niti Aayog, said that the Indian economy will do well with extra fiscal 
stimulus and there will be no harm if the government busts its fiscal deficit target to create space for higher capital 

MARKET OUTLOOK 

MARKET REVIEW 
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spending. The comments come at a time when PM Narendra Modi’s administration is deliberating on measures to revive 
an economy which recorded its slowest growth in three years in the June 2017 quarter. 

Macro-economic data shows that the Consumer Price Index (CPI) was 3.28% in September 2017 v/s 3.36% in the 
previous month. In September 2016, CPI inflation was at 4.39%. Further, the food inflation rate fell to 1.25% in 
September 2017 from 1.52% in August 2017 while the widely-tracked core inflation rate was up to 4.6% from 4.5%. 

The Nikkei-Markit Manufacturing Purchasing Managers’ Index (PMI) compiled by IHS Markit held steady at 51.2 for 
September 2017. Nikkei India Services PMI Business Activity Index returned to a growth output of 50.7 in September 
2017 from 47.5 in August 2017.  

Index of Industrial Production (IIP) for August 2017 stands at 121.5, which is 4.3% higher compared to the level in 
August 2016. The cumulative growth for the period April-August 2017 over the previous corresponding period stands at 
2.2%. 

The IIP for the Mining, Manufacturing and Electricity sectors for August 2017 stood at 92.7, 123.3 and 155.4 respectively 
with corresponding growth rates of 9.4%, 3.1% and 8.3% compared to August 2016. 

According to global financial services major, Bank of America Merrill Lynch (BofAML), retail inflation is expected to stay 
muted at around 3.3% in October 2017, which will give RBI the room to ease interest rates. 

“We grow more confident of 
our call of a 25 bps RBI rate 
cut on 6 December 2017 with 
the spikes in tomato and 
onion prices receding’, 
BofAML said. 

The rate cut, it added, will 
signal a bank lending rate cut 
before the busy October-
March industrial season 
intensifies. The report noted 
that lending rate cuts will 
spur demand, put idle 
factories to work, exhaust 
capacity and spark off 
investment. 

Key index ended higher on 
Monday, 9 October 2017, on 
buying by traders. The 
Sensex was up 32.67 points 
(+0.10%) to settle at 
31846.89.      

Key index gained on Tuesday, 
10 October 2017, on 
extended buying of equities. 
The Sensex was up 77.52 
points (+0.24%) to settle at 
31924.41.     

Key index edged lower on 
Wednesday, 11 October 
2017, on profit-booking. The 
Sensex was down 90.42 
points (+0.28%) to close at 
31833.99.         

Key index advanced on 
Thursday, 12 October 2017, 
on positive cues. The Sensex 
was up 348.23 points (+1.09%) to close at 32182.22.      

MID-CAP TWINS 
A Performance Review 

Have a look at the grand success story of ‘Mid-Cap Twins’ launched on 1st August 2016 

Sr. 
No. 

Scrip Name Recomm. 
Date 

Recomm. 
Price (Rs.) 

Highest 
since (Rs.) 

% Gain 

1 Mafatlal Industries  01-08-16 332.85 374.40 12 
2 The Great Eastern Shipping Co. 01-08-16 335.35 477 42 
3 India Cements  01-09-16 149.85 226 51 
4 Tata Global Beverages  01-09-16 140.10 203 45 
5 Ajmera Realty & Infra India  01-10-16 137.00 252.20 84 
6 Transpek Industry  01-10-16 447.00 1269 184 
7 Greaves Cotton  01-11-16 138.55 178 28 
8 APM Industries  01-11-16 67.10 76.85 15 
9 OCL India  01-12-16 809.45 1319.40 63 

10 Prism Cement  01-12-16 93.25 129.80 39 
11 Mahindra CIE Automotive  01-01-17 182.50 260.35 43 
12 Swan Energy  01-01-17 154.10 203.45 32 
13 Hindalco Industries  01-02-17 191.55 244.80 28 
14 Century Textiles & Industries  01-02-17 856.50 1291.50 51 
15 McLeod Russel India  01-03-17 171.75 196.25 14 
16 Sonata Software  01-03-17 191.00 195 2 
17 ACC  01-04-17 1446.15 1842 27 
18 Walchandnagar Industries  01-04-17 142.25 191.80 35 
19 Oriental Veneer Products  01-05-17 222.30 401 80 
20 Tata Steel  01-05-17 448.85 640 43 
Thus ‘Mid-Cap Twins’ has delivered excellent results since its launch within 10 months with 

majority of stocks gaining over 30%.  
 

Latest edition of ‘Mid-Cap Twins’ was released on 1st October 2017. 
 

Attractively priced at Rs.2000 per month, Rs.11000 half yearly and Rs.20,000 annually,  
‘Mid-cap Twins’ will be available both as print edition or online delivery. 
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Key index gained on Friday, 13 October 2017, on buying of equities. The Sensex was up 250.47 points (+0.78) to close at 
32432.69.    

On the Chinese front, China’s exports rose 9% in September 2017 from a year earlier in yuan terms, following a 6.9% 
gain in August 2017. Imports in September 2017 rose 19.5% in yuan terms from a year earlier, compared to a 14.4% rise 
in August 2017, the General Administration of Customs said. China’s trade surplus last month narrowed to 193 billion 
yuan ($29.3 billion) from 286.49 billion yuan in August 2017. 

Events like national and global macro-economic figures will dictate the movement of the global markets and influence 
investor sentiment in the near future. 

The BSE Muhurat Trading is scheduled on Thursday, 19 October 2017, for Diwali - Laxmi Pujan. The Muhurat trading 
session will start at 18:30 hrs to 19:30 hrs. 

The government is scheduled to release data based on wholesale price index (WPI) for September 2017 by mid-October 
2017. Further, USA’s macro-economic data for September 2017 is scheduled for release in the first week of October 
2017. 

 

Jindal Poly Flims Ltd: A worthy buy 
(BSE Code: 500227) (CMP: Rs.387.20) (FV: Rs.10)  

By Archana Jain 

Company profile: Incorporated in 1974, Jindal Poly Flims Ltd (JPFL) is a part of the 
Rs.30 billion B. C. Jindal group, a 58-year-old industrial group that offers a broad 
range of products. The group has promoted a few companies and is involved in 
diverse activities including the manufacture of Polyester Film, Polypropylene Film, 
Steel Pipes and Photographic products. JPFL is a leading producer of Polyester 
(BOPET) and BOPP films (plain, metalized and coated), which are mainly used in 
the flexible packaging industry. 

Products: PET Films, BOPP Films, Metalized Films, Coated Films, Polyester Chips, Non-woven Material Fabrication. 

Manufacturing: JPFL along with its subsidiaries has 6 manufacturing units - 2 in USA, 3 in Europe (Italy, Belgium and 
Netherlands) and 1 at Nasik in India. JPFL is a leading supplier of speciality and top-coated BOPP films to leading global 
brand owners in food, beverages and confectionery. It is also a leader in the PP based non-woven segment with a 
capacity of 18,000 TPA. Its Nasik facility is the world’s single largest location factory for producing plastic films. Its 
manufacturing units are equipped with the most modern facilities and produce high quality products. After acquiring the 
BOPP films division of Exxon Mobil in October 2013 through its Subsidiary JPF Netherland BV, JPFL is one of the largest 
producers of BOPP films globally with a combined capacity of 4,66,000 TPA. 

Worldwide Presence: Australia, Italy, South Korea, Austria, Jordan, Spain, Brazil, Lebanon, Sri Lanka, Colombia, Malaysia, 
Taiwan, Egypt, Pakistan, Thailand, France, Peru, Turkey, Germany, Philippines, UAE, Greece, Portugal, UK, Indonesia, 
Saudi Arabia, Venezuela, Ireland, 
Singapore, Israel, South Africa. 

Subsidiaries: Jindal Photo Imaging Ltd, 
Jindal Imaging Ltd, JPF Netherland BV, 
Global Nonwovens Ltd. 

Financials: JPFL’s reserves are 40x its 
equity capital. For FY17, it recorded 
total income of Rs.278303 lakh v/s Rs.267882 lakh in FY16. PAT declined to Rs.11362 lakh from Rs.20578 lakh in FY16 
and its EPS was Rs.25.95 v/s Rs.47 in FY16. 

Book Value: The stock is available at Rs.387.20 below the share book value of Rs.418.79, which makes it a worthy buy. 

Dividend: JPFL declared a dividend of Re.1 (10%) for FY17. The total dividend would absorb Rs.4.38 crore and tax 
thereon of Rs.0.89 crore. 

Yearly high/low: The stock’s 52-week high/low is Rs.476.10/300. The stock currently trades at Rs.387.20 and its yearly 
high/ low ratio is below 2. 

STOCK SCAN 

Particulars Capacity (TPA) 

BOPET Films 127,000 

BOPP Films 210,000 

Metalliser Plants 71,610 

Polymer Chips 176,400 

Coating Plant 14,000 

Capital Structure:                                                                              (Rs. in crore) 

Particulars FY17 FY16 FY15 FY14 FY13 

Equity Share Capital 43.79 43.79 42.05 42.05 42.05 

Reserve & Surplus 1789.95 1760.81 1415.64 1216.84 1727.39 

Long-Term Borrowings 413.27 370.10 255.90 32.26 195.89 

Book Value (Rs.) 418.79 412.14 346.68 299.40 420.82 
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Net Sale per share: JPFL’s net sale/share of FY17 is very high at Rs.623.53. Hence, the stock has a good chance to move 
above this price.  

Operating efficiencies: JPFL has healthy 
operating efficiencies in its domestic 
operations because of the economies of scale 
and single-location manufacturing capacity, 
which is the largest in the world. It also has 
the highest width processing machines 
leading to better distribution of fixed costs 
resulting in low per-unit cost of production. 
Its operating efficiency is also supported by 
its presence in the metallised films segment, 
which has a high demand in India. Moreover, 
being a market leader, JPFL has complete 
pricing flexibility in raw material 
procurement because of its appropriate 
selection between foreign and local suppliers. 
Its operating efficiencies will be better compared to its peers because of the economies of scale. Moreover, its operating 
efficiencies in the overseas operations are improving with cost rationalisation measures and increasing realisations 
undertaken by the new management.  

JPFL is likely to realise synergistic benefits from the acquisition of ExxonMobil's BOPP business and benefit from 
capabilities to manufacture high-margin specialised products, which will continue to support its business risk profile 
over the medium-term. Moreover, its profitability remains vulnerable due to the volatility in raw material prices and 
changes in the demand-supply environment in the BOPET and BOPP segments. Raw material cost constitutes 65-75% of 
net sales. Also, product realisations have fluctuated in the past depending on the demand-supply gap and pressure on 
realisations lead to a decline in profitability.  

JPFL's operating margin will remain relatively stable supported by its strong market 
position, healthy operating efficiencies in its domestic operations and improving 
operating efficiencies in its overseas operations. 

Conclusion: The JPFL stock currently trades at a P/E of 19.93x compared to the 
industry average of 23.87x. Thus, the valuation of the company is cheaper compared 
to its peers, which makes it a good investment bet. The promoter holding is also 
strong at 75%. JPFL is a potential multibagger. 

 

Bhagyanagar India Ltd 
(BSE Code: 512296) (CMP: Rs.33.45) (FV: Re.2) 

By Rahul Sharma  

Incorporated in 1985, Bhagyanagar India Ltd (BIL) is the flagship company of the Surana Group, founded by Mr. 
G M Surana, Chairman. It is engaged in the manufacture of copper and copper products, alloys and in the generation 
of non-conventional energy like solar and wind energy. Its main business divisions are Copper (96% of FY17 
revenues), Renewable Energy- Wind (3%) and Others (1%). Its product portfolio includes copper products such as 
copper rod, strips, pipes, bus bars and sheets, etc. Its product range includes copper flats, paper insulated copper 
conductor (PICC), copper foils, copper nugget, copper tubes & pipes, solar flat plate collectors, commutators, solar 
fins, field coils and armature pins, submersible wires, jelly filled telecom wires and heating 
element/thermostat/immersion heaters. Its products are mainly used in railways, telecommunication, power and 
distribution, transformer, heat exchangers, switchgear and low range transformers, solar panels and auto ancillary 
sectors. Its clientele includes Indian Railways (IR), BSNL, MTNL, Maruti Suzuki, Hyundai, Telco, Ashok Leyland, 
M&M, Lucas TVS, MICO and many other leading original equipment manufacturers (OEMs). Its copper manufacturing 
plant is located in Hyderabad. In the Wind Power division, its overall installed capacity comprises 7 wind turbines of 9 
MW in Karnataka and 5 wind turbines of 6.4 MW in Tamil Nadu through its subsidiary - Soar Dynamics Pvt Ltd. 

Financial Highlights:                                                                          (Rs. in crore) 

Particulars FY17 FY16 FY15 FY14 FY13 

Total Income 2783.03 2678.82 2543.51 2660.16 2280.54 

Expenditure 2545.22 2272.31 2224.83 2373.26 2112.65 

Interest 37.46 35.69 25.99 51.17 35.12 

PBDT 237.81 370.82 292.69 235.73 132.77 

Depreciation 69.66 59.25 55.31 94.39 88.92 

PBT 168.15 311.57 237.38 141.34 43.85 

Tax 54.53 104.56 78.71 56.23 9.19 

Net Profit 113.62 205.78 153.24 83.29 32.58 

Equity 43.79 43.79 42.05 42.05 42.05 

EPS (Rs.) 25.95 47 36.45 19.81 7.73 

Dividend (Rs.) 1 1 1 1 1 

Shareholding Pattern:                  

Particulars % stake 

Promoters 74.55% 

General Public 16.91% 

Foreign Institutions 4.91% 

Others 3.45% 

Financial Institutions 0.18% 

STOCK ANALYSIS 
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India is becoming an auto hub where many global auto companies and OEMs have set up or plan to set up plants. 
Demand in the Indian automobile industry is witnessing a rebound, which will benefit BIL. New value added 
products introduced by BIL are attracting good traction from OEM customers across various sectors such as 
Automobiles, Electrical Switch Gears, Heaters, etc, which also help BIL in the long run. The Government of India has 
committed to a target of 175 GW of renewable energy by 2022 including 100 GW of solar capacity and 60 GW of 
cumulative wind power capacity. The government has also indicated its support for rapidly growing the power 
sector and renewable energy being the core part of this strategy will benefit BIL.  

For Q1FY18, BIL 
posted total 
revenue of 
Rs.1069.9 mn 
(up 50% YoY), 
PBT of Rs.17.6 
mn (up 89% 
YoY) and net 
profit of Rs.14.1 
mn (up 104% 
YoY). Its FY17 performance was also commendable compared to FY16. Going ahead, strong growth is expected to 
continue.  

At the CMP of Rs.33.45, the stock trades at a P/E of 22.6x on its EPS (TTM) of Rs.1.3. The stock is available at a discount 
compared to the Industry P/E of 36.4x, S&P BSE Small-Cap P/E of 80.7x and Nifty Small-Cap 250 P/E of 74x. We, 
therefore, strongly recommend this stock to investors for decent gains. 

 

Reliance Nippon IPO opens on 25th October 
Reliance Nippon Life Asset Management Company Ltd (Reliance Nippon) has fixed the price band for its IPO at Rs.247-
252 for its Rs.10 paid-up equity share. The IPO comprises a fresh issue of 2.45 crore shares and an offer for sale (OFS) of 
up to 1.12 crore shares by Reliance Capital and 2.55 crore shares by Nippon Life Insurance Company. The issue closes on 
Friday, 27 October 2017. 

Reliance Nippon is the first asset management company (AMC) to be listed on the Indian bourses. It is the third largest 
AMC in India with assets under management (AUM) of Rs.362550 crore and over 70 lakh investor folios as at 30 June 
2017. It has a network of ~58,000 distributors and 171 branches across India. It plans to add 150 new branches and 
relocate 54 exiting branches in the B-15 locations by 31 March 2021. 

 

By Subramanian Mahadevan 

Firstsource Solutions Ltd: Trusted BPM vendor 
(BSE Code: 532809) (CMP: Rs.41.65) (FV: Rs.10) 

Mumbai-based Firstsource Solutions Ltd (FSL) is a part of the $2.5 bn business conglomerate RP-Sanjiv Goenka group, a 
global provider of customized BPM (Business Process Management) services to the Banking & Financial Services, 
Insurance, Telecom, Media & Publishing and Healthcare sectors. FSL operates through a ‘right-shore’ delivery model 
with operations in India, Ireland, USA, UK, Philippines and Sri Lanka. Its clientele includes FTSE 100, Fortune 500 and 
Nifty 50 companies. 

FSL’s acquisition of the ISGN BPO business (a leading provider of end-to-end technology solutions to the US mortgage 
industry) for $13 mn yielded excellent results with revenue contribution of $9.5 mn in Q1FY17 alone and added ~$20 
mn in the remaining quarters of FY17. UK-based SKY and FSL had announced a new 10-year strategic partnership in 
FY17 that allows FSL to be SKY’s preferred vendor for its subsidiary - Sky Subscriber Services Ltd to provide television 
and broadband services. The deal with SKY added ~$10 mn of incremental revenues to the top-line in FY17 and has the 
potential to add ~$12 mn annually on an average in the subsequent years to come. 

Financial Performance:                                                                                                                         (Rs. in mn) 

Particulars Q1FY18 Q4FY17 QoQ (%) Q1FY17 YoY (%) FY17 FY16 YoY (%) 

Total Income 1069.9 949 13% 714.2 50% 3303.9 2937.5 12% 

EBITDA 35.8 41.6 -14% 42.2 -15% 213.5 184.4 16% 

PBT 17.6 16.7 5% 9.3 89% 51.3 24.8 107% 

PAT 14.1 20.8 -32% 6.9 104% 48.4 20.2 140% 

EPS (Rs.)  0.4 0.6 -33% 0.1 300% 1.5 0.3 400% 

PRESS RELEASE 

STOCK BUZZ 
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Going by the current run-rate of debt repayment of $11.25 mn per quarter, the outstanding debt of $76.2 mn (as at 
Q1FY18 end) will be paid out completely by FY19. FSL’s fortunes have completely revived after the new promoter RP–
Sanjiv Goenka acquired the management control in December 2012 by repaying FCCBs worth $237 mn and brought in 
strong leadership at the helm to navigate it through turbulent times. 

FSL may close FY18 and FY19 with a top-line of Rs.3500 crore and Rs.4050 crore respectively. It is in the process of 
charting out aggressive inorganic growth plans ahead with an aspiration to become a $1 bn company by 2020. Its 
market cap is less than its previous year’s top-line and we strongly believe that it could be a dividend-paying company 
soon. Buy on every decline for multibagger returns. 

 

By Vihari 

Uflex Ltd: Expansion to drive growth 
(BSE Code: 500148) (CMP: Rs.467.40) (FV: Rs.10) 

Uflex Ltd was founded in 1983 as Flex Industries by the Flex Group to manufacture multilayer laminated rolls of plastic, 
paper, cloth or metal foils that are used separately or in combination for various packaging applications. It is the largest 
flexible packaging major with manufacturing capacities of plastic film and packaging products for end-to-end solutions 
to clients across 140+ countries. Today, it has 18 state-of-the-art film lines in 6 countries that run 24x7.  

Uflex has vast capacities for production of Polyester Chips, Biaxially Oriented Polyethylene Teraphthalate (BOPET), 
Biaxially Oriented Poly Propylene (BOPP), Polyester Chips, Cast Polypropylene films, Printing and Coating Inks, 
Adhesives, facilities for Holography, Metallization and PVDC Coating, Gravure Printing Cylinders, Gravure Printing, 
Lamination and Pouch formation. It specializes in manufacturing a wide variety of packaging machines, which cater to 
customer specific requirements in 35 countries. Other products include Printing Cylinders, Flexographic plates, Flexo 
Proof Press (Wet Proof), Digital Plate Cutting Table, Solvent Recovery Plant, Laser Engraving System, Hologram, Ink & 
Adhesives, Customized need-based Packaging and Processing machines. 

Uflex’s state-of-the-art packaging facilities in India have an installed capacity of 1,00,000 TPA. The total film capacity in 
India, Dubai, Mexico, Egypt, Poland and USA is 3,37,000 TPA. Its new facility with a capacity of 7,000 million packs of 
liquids is under implementation. 

After establishing its leadership position in India, Uflex set 
up its first overseas operation at Dubai in 2005. This was 
followed by an expansion there and new manufacturing 
facilities in Mexico, Egypt and Poland that were 
commissioned in 2009, 2010 and 2012 respectively. Its 
subsidiaries include Flex Middle East FZE, UAE; UFlex 
Europe Ltd, UK; UFlex Packaging Inc., USA; Flex P. Films 
(Brasil) Comercio De Films Plasticos Ltd; UPET Holdings Ltd, 
Mauritius; UTech Developers Ltd, India; and USC Holograms 
Pvt Ltd, India. Its step-down subsidiaries include UPET 
(Singapore) Pte. Ltd, Singapore; Flex Americas, S.A. de C.V., 
Mexico; Flex P. Films (Egypt) S.A.E, Egypt; Flex Films Europa 
Sp z o.o., Poland; Flex Films (USA) Inc; SD Buildwell Pvt Ltd, 
India; and Flex Industries Pvt Ltd, India. 

Flexible packaging laminates are used for packaging of 
processed foods like biscuits, snacks, confectionery, spices, 
wheat flour, rice, pulses, etc; personal products like 
shampoo, soaps, detergents, hair dye, etc; beverages like tea, 
coffee, milk products, baby food, etc; and other items like 
lubricants, pesticides, pharmaceuticals, etc. 

Uflex’s existing clients include top MNCs like Unilever, 
Nestle, P&G, Gillette, PepsiCo, Wrigley, Colgate, Palmolive, 
Monsanto, Gillette, Perfetti, Joyco, etc. Other clients include 
Ranbaxy, ITC, Godrej Pillsbury, Tata Global, Hindustan 
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Petroleum, Indian Oil, Britannia, Dabur, Haldiram, Wockhardt, HUL, Parle Biscuit and 3M India, among others. 

Flex Films (USA) Inc. had incurred a capex of $75 million to set up facilities in Kentucky to produce 30,000 TPA of 
BOPET films. The unit commenced production in Q4FY13. 

Uflex’s agenda of consistent global expansion and consolidation of its position as an Indian MNC is reinforced by its 
strategy of capacity expansion and adding manufacturing lines for various product categories across existing or new 
locations. It is on a drive to set up new plants for developing and manufacturing new and innovative packaging products.  

Uflex is setting up a Rs.550 crore 7,000 million pack Asceptic Packaging Material Project for packing liquids at Sanand in 
Gujarat and will employ 800 people to produce packs for liquid products such as energy drinks, milk and juices and 
~90% of the output will be used for the domestic market. Of the 7 billion pack capacity plant, 50% (3.5 billion) has been 
commissioned. In FY18, it expects to produce 1.5 billion packs while 100% utilization (3.5 billion) is expected to be 
achieved next year. Also, the other half (3.5 billion) is expected to be commissioned in 2019 and Uflex expects to 
produce 7 billion packs by FY20. 

Uflex plans to incur Rs.450 crore capex in FY18 on overall modernization, maintenance and improvement to 
manufacture new value added products including holography. In FY19 and FY20, its capex is expected to be in the range 
of Rs.200-250 crore. 

For FY17, Uflex’s net profit rose 11% to Rs.346.68 crore on 7% higher sales of Rs.6504.8 crore fetching an EPS of Rs.48.3 
and a dividend of 32% was paid. The blended tax for the consolidated entity was lower because of lower tax regime in 
overseas locations-Dubai: zero tax rate; Egypt: 20% and Mexico: 30%. During Q1FY18, it posted 8% higher sales of 
Rs.1619.8 crore while net profit rose 9% to Rs.93 crore fetching an EPS of Rs.12.9.  

With an equity capital of Rs.72.2 crore and reserves of Rs.3572 crore, Uflex’s share book value works out to Rs.505 as at 
FY17. Its net DER is at 0.6:1x. Over the last 5 years, Uflex’s gross block rose from Rs.3075 crore as at FY12 to Rs.6124 
crore as at FY17. The promoters hold 44% of the equity capital, FPIs/FIIs hold 12.2%, DIs hold 0.5%, NRIs hold 5.5% 
and PCBs hold 10.1%, which leaves 27.7% stake with the investing public. 

Packaging is one of the fastest growing industries and stands at $700 billion globally. In a developing country like India, 

it grew at 16% CAGR over the last five years and touched $40 bn in FY17. The Indian packaging industry constitutes 

~4.6% of the global packaging industry. The per capita packaging consumption in India is a low of 4.3 kgs compared to 

developed countries like Germany (42 kgs) and Taiwan (19 kgs). 

The Indian packaging industry is expected to grow at 17% p.a. wherein the flexible packaging and rigid packaging 

segments are expected to grow at 25% and 15% respectively. The industry has a huge growth potential and is expected 

to reach $73 bn in FY20. The flexible packaging segment is likely to cross $47 bn in 2020 from $26 bn in FY17 while the 

rigid packaging industry is expected to touch $26 bn in 2020 from $9 bn in FY17. The global flexible packaging market is 

forecast to grow at an average rate of ~3.4% annually over the next five years and reach $248 billion by 2020, according 

to a new report from Smithers Pira - The Future of Global Flexible Packaging to 2020. 

Uflex has expanded in international markets by leveraging high quality products at a lower cost. It plans to go in for 
acquisitions if it comes across companies that fulfil its requirements. With the market for flexible packaging improving 
dramatically coupled with the continued growth in other segments and undergoing expansion, Uflex expects a good 
growth in profitability in FY18. Its strong manufacturing base in India, Mexico, Dubai, Egypt, Poland and USA caters to 
global markets spanning USA, Canada, South America, UK, Europe, Russia, CIS countries, South Africa and other African 
countries, the Middle East and the South Asian countries.  

Uflex’s market share in India is ~35% in the organised market. Going by the trend, Uflex is likely to post an EPS of Rs.52 
in FY18 and Rs.56 in FY19. At the CMP of Rs.467.40, the stock trades at a forward P/E of 8.9x on FY18E and 8.3x on 
FY19E earnings. A conservative P/E of 10x will take its share price to Rs.520 in the medium-term and Rs.560 thereafter. 

****** 

FDC Ltd: Great potential 
(BSE Code: 531599) (CMP: Rs.183.40) (FV: Re.1) 

FDC Ltd was promoted as a partnership firm [Fair Deal Corporation (P) Ltd] in 1936 by the late Anand Chandravarkar to 
import pharmaceutical dosage forms, specialised infant foods and surgical goods. In 1949, it set up a formulation unit at 
Jogeshwari in Bombay. It has two wholly-owned subsidiaries - FDC Inc, USA and FDC International Ltd, UK; and one Joint 
Venture - Fair Deal Corporation Pharmaceutical SA (Pty) Ltd, South Africa. 
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FDC manufactures specialized formulations and oral rehydration salts (ORS). It markets 300+ products in India and 
exports to 50+ countries including USA, UK, South Africa and Japan. Its therapeutic areas of focus include anti-infectives, 
gastrointestinals, ophthalmologicals, vitamins/minerals/dietary supplements, cardiac, anti-diabetes, respiratory, 
gynecology, dermatology and analgesics. It offers a range of functional foods and beverages. Its active pharmaceuticals 
ingredients (APIs) cover a range of therapeutic categories such as Albuterol Sulfate, Cinnarizine, Flunarizine 
Dihydrochloride, Flurbiprofen, etc. Its brands include Zifi, Electral, Enerzal, Vitcofol, Pyrimon, Zocon, Zoxan, Zathrin, 
Zipod, Zefu, Cotaryl and Mycoderm.  

FDC has multi-location manufacturing facilities for APIs as well as finished dosage forms (FDFs). Its facilities are located 
at Roha, Waluj and Sinnar in Maharashtra, Verna in Goa and Baddi in Himachal Pradesh, which are approved by various 
regulatory bodies. Its Roha facility is dedicated for bulk APIs and food manufacturing and is amongst the first few in 
India to be accredited by the USFDA. 90% of its APIs are exported to USA, Canada, Japan, Malaysia, Europe and the 
Middle East countries. Its Waluj facility manufactures Ophthalmics, Oral liquids, Oral powders and External powders and 
exports to USA, Europe, South America, Asia-Pacific and African countries. Its Goa facility manufactures Tablets, 
Capsules and Oral Rehydration Salts; non-Beta Lactum and non-Cephalosporin products; and Exhibit batches. It exports 
to Europe, CIS, Asia-Pacific and African countries. Its Sinnar plant manufactures Oral Rehydration salts and exports 
across the globe. Its Baddi facility manufactures Cephalosporins (Solid and Liquid dosage forms) and its combination 
products. 

FDC’s top brands i.e. Electral and Zifi are featured in the list of Top 300 brands. During FY17, it launched various 
products in the market such as Ten DC & Ten DCM, Vitcofol Hb, Zocon KZ Shampoo, etc. In Nutraceuticals, it launched the 
Enerzal 500 ml in PET bottles as well as 1 Litre in Tetrapak with Orange and Apple flavour. To extend the product 
categories of Infant Milk Substitute (IMS), the division is working on developing a range of Simyl MCT with some added 
micro nutrients like Nucleotides, Amino Acids and Omega 3O6. It has also developed MUM MUM 2 as a follow-up 
formula, which is under stability study. Trials and validation of IMS at the Sinnar Plant have been completed 
successfully, which completes the commissioning activity at the Sinnar Plant.  

For FY17, FDC’s net profit rose 20% to Rs.188.5 crore on marginally higher sales of Rs.1013.9 crore fetching a 
consolidated EPS of Rs.10.6 and a dividend of 225% was declared. Its export turnover of API and finished formulations 
was Rs.156 crore v/s Rs.145 crore in FY16. During Q1FY18, its net profit fell 40% to Rs.29.3 crore on 7% lower sales of 
Rs.259 crore fetching an EPS of Rs.1.7.  

With an equity capital of Rs.17.9 crore and 
reserves of Rs.1252.3 crore, FDC’s share book 
value works out to Rs.70. The value of its 
gross block is Rs.752 crore. Current liabilities 
are Rs.58 crore. Cash, loans given, current 
assets, etc. are Rs.94 crore. Investments in 
quoted and unquoted units are Rs.490 crore. 
The promoters hold 68.9% in the equity 
capital, FIIs hold 9.8% and DIs hold 4.5%, 
which leaves 16.8% stake with the investing 
public. 

The Indian pharmaceutical industry accounts 
for ~1.4% of the global pharmaceutical 
industry in value terms and 10% in volume 
terms. Its revenue is expected to expand by 
nearly $55 billion in 2020. India is the fourth 
largest player by value in market share of 
Asia-Pacific.  

The Indian pharmaceutical industry accounts 
for the second largest number of Abbreviated 
New Drug Applications (ANDAs) and is a 
global leader in Drug Master File (DMF) 
applications with the USA. The industry has 
many advantages in terms of efficient cost of 
production, good R&D, technical workforce 
for process improvements, lower healthcare 
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costs and diversified array of products viz. 60,000+ generics brands across 60 therapeutic categories comprising 500+ 
different APIs.  

According to estimates by consultancies such as PWC and McKinsey, India’s pharmaceutical market is pegged at $36.7 
billion (~Rs.2.35 lakh crore), which is growing at a compounded annual rate of nearly 16%. It is estimated to touch $55 
billion by 2020 and $100 billion by 2025, driven by rising consumer spending, rapid urbanisation and raising healthcare 
insurance among others. This will put India among the top three pharma and healthcare markets in the world by 
incremental growth and sixth-largest in terms of absolute size.  

The Cardiac, Gastrointestinals and Antidiabetics segments have grown significantly and will continue to do so due to the 
changing lifestyles and rising disposable incomes. The anti-infectives segment is growing at a slower pace due to 
antibiotic resistance awareness, banning of fixed dose combinations by the government and absence of new molecules 
on the horizon.  

FDC has built a visible presence in the regulated and emerging markets. It strives to place itself on a strong promising 
path by expanding its business strategically, strengthening its manufacturing facilities and enhancing capabilities across 
the organization. Its 9 major brands are listed among the top 1,000 brands and contribute 46% to its revenues. However, 
8 of these top 9 brands failed to keep pace with market growth. We expect tetra packs of Electral and Enerzal to drive 
future growth as these are ready-to-drink, convenient to carry and have higher margins than the pouch. 

FDC is likely to maintain its EPS of Rs.10.6 in FY18. At the CMP of Rs.183.40, the stock trades at a forward P/E of 17.30x. 
A reasonable P/E of 20x will take its share price to Rs.212 in the medium-term. The stock’s 52-week high/low is 
Rs.240/164. 

 

By Nayan Patel 

Rama Phosphates Ltd 
(BSE Code: 524037) (CMP: Rs.106.45) (FV: 
Rs.10) 

Incorporated in 1984, Mumbai-based Rama 
Phosphates Ltd (RPL) manufactures and sells 
fertilizers. It has two manufacturing wings - a) 
Fertilizers and b) Edible Oil. It manufactures 
phosphatic fertilizers viz. Single Super 
Phosphate (Powder as well as Granules), Mixed 
fertilizers namely NPK of various grades, 
Fortified fertilizers namely Boronated Single 
Super Phosphate (Powder and Granules), 
Micronutrients namely Magnesium Sulphate 
and Chemicals like Sulphuric Acid, Oleum etc.  

RPL is one of the largest manufacturers in 
India with total installed capacity of 5.63 lakh 
TPA of Single Super Phosphate and 1.83 lakh 
TPA of Sulphuric Acid. Its products are 
marketed in various states under the brands 
‘Girnar’ and ‘Suryaphool’, which are leading 
brands in Maharashtra, M.P., Chhatisgarh, 
Rajasthan, Karnataka, Haryana, Gujarat, etc. It 
also offers soya oil and de-oiled cakes. 

RPL has an equity capital of Rs.17.67 crore 
supported by reserves of Rs.110.45 crore. The 
promoters hold 75% of the equity capital, 
which leaves 25% stake with the investing 
public. Well-known investor, Subramanian P., 
holds 1.52% stake in the company. 

TECHNO FUNDA 

REVIEW 

 Shivalik Bimetal Controls recommended at Rs.24.95 on 4 July 2016, 
zoomed to Rs.94.90 (ex 1:1 bonus) last week appreciating 659% in 
15.5 months. 

 Joindre Capital Services recommended at Rs.13.59 on 18 July 2016, 
zoomed to Rs.41.50 last week appreciating 205% in 15 months. 

 Talbros Engineering recommended at Rs.257.9 on 12 September 
2016 and once again at Rs.305.85 on 27 February 2017, zoomed to 
Rs.824 (ex 1:1 bonus) last week appreciating 219% in 13 months. 

 Bharat Seats recommended at Rs.55 on 12 December 2016, zoomed 
to Rs.210.90 last week appreciating 283.45% in 13 months. 

 Tamilnadu Petroproducts recommended at Rs.30.75 on 13 February 
2017, zoomed to Rs.76.5 last week appreciating 148.7% in 7 months. 

 Sakuma Exports recommended at Rs.64.90 on 6 March 2017 and 
once again at Rs.70.05 on 19 June 2017, zoomed to Rs.192.50 last 
week appreciating 188.67% in 7.5 months. 

 Onward Technologies recommended at Rs.75.20 on 27 March 2017, 
zoomed to Rs.166 last week appreciating 120.7% in 6.5 months. 

 Damodar Industries recommended at Rs.87 on 12 June 2017 and 
once again at Rs.99 on 28 August 2017, zoomed to Rs.143.9 last week 
appreciating 65.4% in 5 months. 

 P G Foils recommended at Rs.123.60 on 26 June 2017 and once 
again at Rs.149.50 on 9 October 2017, zoomed to Rs.190 last week 
appreciating 53% in 2.5 months. 

 Sree Rayalaseema Hi-Strength Hypo recommended at Rs.139.30 on 
17 July 2017 and once again at Rs.148.55 on 25 September 2017, 
zoomed to Rs.215 last week appreciating 54% in 3.5 months. 

 Freshtrop Fruits recommended at Rs.104.20 on 31 July 2017, 
zoomed to Rs.200 last week appreciating 92% in 2.5 months. 
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During FY17, RPL posted PAT of Rs.8.24 crore v/s Rs.8.07 crore in FY16 on sales of Rs.375.07 crore fetching an EPS of 
Rs.4.66. During Q1FY18, it posted PAT of Rs.1.63 crore v/s Rs.1.62 crore in Q1FY17 on higher sales of Rs.86.14 crore 
fetching an EPS of Re.0.92. It paid 10% dividend for FY17. 

Fertilizer stocks are in huge demand and most fertilizer stocks are 
making new highs while this stock is still available below its 52-
week high. Our country is headed for a good Rabi season thanks to 
a surge of rainfall in the last week of September that replenished 
the soil moisture. 

Currently, the stock trades at a P/E of just 22.84x. Investors can 
buy this stock with a stop loss of Rs.92. On the upper side, it could 
zoom to Rs.140-145 levels in the short-to-medium-term. The 
stock’s all-time high is Rs.146.8. 

******* 

Anuh Pharma Ltd 
(BSE Code: 506260) (CMP: Rs.183.40) (FV: Rs.5) 

Incorporated in 1960, Mumbai-based Anuh Pharma Ltd (APL) manufactures and sells active pharmaceutical ingredients 
(APIs). It offers bulk drugs and chemicals. Its products include macrolides such as erythromycin base, estolate, ethyl 
succinate, propionate, phosphate, stearate and oxime base; higher macrolides including roxithromycin, azithromycin 
and clarithromycin; quinolones comprising ciprofloxacin HCl, levofloxacin hemihydrate and ofloxacin; and 
chloramphenicol and chloramphenicol palmitate as well as pyrazinamide, an anti-TB drug. It also offers corticosteroids 
consisting of betamethasone sodium phosphate, betamethasone valerate, betamethasone dipropionate, betamethasone 
acetate, clobetasol propionate, clobetasone butyrate, beclomethasone dipropionate, dexamethasone sodium phosphate, 
dexamethasone acetate, prednisolone acetate, hydrocortisone acetate, mometasone furoate and fluticasone propionate. 
It also exports its products. 

 APL has an equity capital of just Rs.12.53 crore supported by reserves of Rs.124.22 crore. The promoters hold 71.57% 
of the equity capital, which leaves 28.43% stake with the investing public. 

During FY17, APL posted PAT of Rs.17.58 crore v/s Rs.25.8 crore in 
FY16 on sales of Rs.206.15 crore fetching an EPS of Rs.7.02. During 
Q1FY18, it posted 44% higher PAT of Rs.5.6 crore v/s Rs.3.89 crore 
in Q1FY17 on sales of Rs.54.83 crore fetching an EPS of Rs.2.52. 
Currently, the stock trades at a P/E of just 22.8x. It paid 50% 
dividend for FY17. 

At the CMP, the stock is available near its 52 week-low and looks 
attractive at this level. Investors can buy this stock with a stop loss 
of Rs.170. On the upper side, it could zoom to Rs.225-245 levels in the short-to-medium-term. The stock’s all-time high is 
Rs.414.75. 

 

Genus Power Infrastructures Ltd 
(BSE Code: 530343) (CMP: Rs.59.80) (FV: Re.1) 

By Pratit Nayan Patel  

Company Background: Incorporated in 1992, Jaipur-based Genus Power 
Infrastructures Ltd (GPIL) is an integral part of the $400 mn Kailash group. 
It is ISO 9001 & 14001 certified. It offers innovative and sustainable 
solutions to the power sector through two business segments. It serves 
utilities, municipalities, housing communities, industrial energy audits, 
power trading companies and households/businesses. The ‘Metering 
Solution’ division provides a complete range of Electricity Meters such as 
Multi-Functional Single Phase and Three Phase Meters, CT Operated 
Meters, ABT and Grid Meters, DT Meters, Pre-Payment Meters, Smart 

Financial Performance:                             (Rs. in crore) 

Particulars Q1FY18 Q1FY17 FY17 FY16 

Sales 86.14 76.24 375.07 390.24 

PBT 2.44 2.21 12.21 11.84 

Tax 0.81 0.59 3.96 3.78 

PAT 1.63 1.62 8.24 8.07 

EPS (in Rs.) 0.89 0.92 4.66 4.56 

Financial Performance:                             (Rs. in crore) 

Particulars Q1FY18 Q1FY17 FY17 FY16 

Sales 54.83 49.11 206.15 326.22 

PBT 7.02 5.30 25.11 37.94 

Tax 1.42 1.41 7.54 12.13 

PAT 5.60 3.89 17.58 25.80 

EPS (in Rs.) 2.52 1.55 7.02 10.30 

BULL’S EYE 

REVIEW 

 Meghmani Organics recommended at 
Rs.90 last week, zoomed to Rs.101.40 
appreciating 12% in just 1 week! 

 Bharat Forge recommended at 
Rs.599.80 on 2 October 2017, zoomed 
to Rs.659 last week appreciating 10% 
in just 2 weeks! 

 NBCC (India) recommended at 
Rs.216.65 on 25 September 2017, 
zoomed to Rs.248.85 appreciating 14% 
in just 3 weeks! 
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Meters, Net Meters, AMI, MDAS, etc. The ‘Engineering Construction and Contracts’ division undertakes turnkey power 
projects such as sub-station erection up to 420 kV, laying up of transmission & distribution (T&D) lines, Rural 
Electrification, Switchyard, Network Refurbishment, etc.  

Financials: GPIL has an equity capital of Rs.22.96 crore supported by huge reserves of Rs.646.57 crore (over 28x its 
equity). The promoters hold 50.5% of the equity capital, Mutual Funds hold 6.47% and FPIs hold 1.34%, which leaves 
41.63% stake with the investing public and non-institutions. Well-known investor Vallabh Bhansali holds 1.16% stake in 
this company. 

Performance: GPIL posted poor numbers 
for FY17. Sales declined to Rs.642.37 
crore from Rs.859.76 crore in FY16 with 
22% lower PAT at Rs.64.51 crore v/s 
Rs.78.51 crore in FY16. It posted an EPS of 
Rs.2.8. During Q1FY18, it posted PAT of 
Rs.14.23 crore on lower sales of Rs.182.82 
crore fetching an EPS of Re.0.55.  

Dividend: GPIL is a regularly dividend-
paying company. It paid 45% dividend for 
FY17, 25% for FY16, 20% for FY15 and 
10% dividend for FY14.  

Industry Overview: Electricity energy is 
one of the most crucial growth drivers for 
the economy. In India, power being a 
concurrent subject, is regulated by the 
Government of India (GoI). During FY17, 
the country recorded the lowest ever 
demand-supply gap both in terms of 
energy and peaking i.e. -0.7 and -1.6 
respectively. The GoI has embarked upon 
a massive programme to provide 24X7 
affordable and environment-friendly 
power across the country. According to 
CEA, India has targeted 1229.4 BU of 
electricity generation for FY18.  

For an efficient electricity supply system, 
an appropriate mix of generation and T&D 
is required since its efficiency is largely 
dependent on its infrastructure, which 
includes the T&D network. The T&D 
segment in India has witnessed admirable 
growth over the past few years not just in terms of the size but also in terms of technological advancement. The GoI has 
targeted to bring down T&D losses to 15% by 2019 from ~22% currently.  

The GoI introduced the ‘UDAY’ scheme in November 2015 to provide for the financial turnaround and revival of 
DISCOMs. The scheme helps DISCOMs to improve their operational and financial efficiencies through various measures 
such as compulsory smart metering, up-gradation of transformers, popularizing LED bulbs, reducing cost of power by 
using cheaper fuel, faster completion of transmission lines and minimizing interest cost through debts alignment with 
state finances. Though adopting UDAY is optional, 27 states of India have adopted the scheme and according to reports, 
many states have registered a decline in their distribution losses. It is expected that the true positive impact of UDAY 
will reflect over the next couple of years and will contribute significantly in improving the overall health of the sector.    

Conclusion: Over the years, GPIL has led the way in advance metering infrastructure with expertise in smart energy 
metering, metering communication including control and automation software, smart prepayment meters and net 
metering solutions in India. With the installation base of over 42 mn energy meters across the globe, GPIL is empanelled 
with 40+ different power utilities/DISCOMs. With the most comprehensive range of smart metering solutions coupled 
with its engineering, construction and contracts turnkey solutions, GPIL uniquely caters to smart grid addressing the 
issue of power utilities/DISCOMs especially for reducing AT&C losses and scaling technological excellence.  

Performance Review:                                                                              (Rs. in crore)  

Particulars Standalone Consolidated 

Q1FY18 Q4FY17 Q1FY17 FY17 FY16 

Total Income 182.82 144.59 185.26 642.37 859.76 

Consumption of Raw 
Materials 

109.25 96.34 87.59 397.52 548.31 

Increase/ Decrease in 
Stocks 

7.86 0.52 27.27 11.30 15.72 

Employees Cost 19.48 17.56 15.98 65.70 65.39 

Depreciation 4.20 3.78 3.74 15.35 13.99 

Other Expenses 24.34 18.28 23.81 81.26 103.96 

P/L Before Other Inc., 
Int., Excpt. Items & Tax 

17.70 8.11 26.87 71.24 112.39 

Other Income 6.20 11.54 2.51 30.33 12.03 

P/L Before Int., Excpt. 
Items & Tax 

23.90 19.65 29.38 101.57 124.42 

Interest 5.48 5.81 6.91 24.87 28.88 

P/L Before Exceptional 
Items & Tax 

18.42 13.85 22.47 76.70 95.54 

Exceptional Items - - - - 2.36 

P/L Before Tax 18.42 13.85 22.47 76.70 97.90 

Tax 4.19 -0.63 6.21 12.46 19.45 

Net Profit 14.23 14.48 16.26 64.51 78.51 

Equity Share Capital 25.72 25.72 25.68 25.72 25.68 

Reserves excluding 
Revaluation Reserves 

- - - 646.57 633.87 

EPS (in Rs.) 0.55 0.56 0.68 2.81 3.06 
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GPIL expects a rapid growth in its top-line in the coming years on the back of the traction of orders from state power 
utilities/DISCOMs, powered by the ongoing government schemes (mainly UDAY). It also expects higher demand from 
the Middle-East, Africa and the ASEAN region going forward. It will also benefit from the PM’s recently launched 
Rs.16320 crore ‘SAUBHAGYA’ scheme.  

At the CMP, the GPIL stock trades at a P/E of 28.34x. Based on its financial parameters and future growth prospects, the 
GPIL stock looks quite attractive at the current level. We are quite bullish on this stock and it is our top pick in this 
sector. Investors can accumulate the stock at Rs.55-62 with a stop loss of Rs.49 for a price target of Rs.85-100 in the next 
12-15 months. The stock’s 52-week high/low is Rs.65.20/32.70. 

 

Incredible Returns! 
Early Bird Gains… now in its 15th year 

A Performance Review of Vol.XIV (28th Sept 2016 - 27th Sept 2017) 

Issue 
No. 

Scrip Name 
Date of 

Recomm. 
Recomm. 
Price (Rs.) 

Highest since 
(Rs.) 

Gain 
% 

1 Tera Software  28-09-16 80.55 132.60 64.62 

2 Rico Auto Industries  05-10-16 64.55 107.25 66.15 

3 Steel Strips Wheels  12-10-16 752.20 956.60 27.17 

4 Goldiam International  19-10-16 78.60 99.30 26.34 

5 Tanla Solutions  26-10-16 43.10 66.45 54.18 

6 Suryaamba Spinning Mills  02-11-16 80.65 83.55 3.60 

7 Infinite Computer Solutions  09-11-16 240.65 277 15.10 

8 Kovai Medical Center & Hospital  16-11-16 838.45 1480 76.52 

9 Pix Transmission  23-11-16 66.95 160 138.98 

10 Aarvee Denim and Exports  30-11-16 86.85 99.25 14.28 

11 BCL Industries & Infrastructures  07-12-16 37.70 85.65 127.19 

12 HIL  14-12-16 266.60 1274.95 378.23 

13 Leel Electricals  21-12-16 259.60 340.40 31.12 

14 Nitin Spinners  28-12-16 67.50 145 114.81 

15 Uflex  04-01-17 277 460.35 66.19 

16 Indiabulls Housing Finance  11-01-17 687.70 1323.40 92.44 

17 Global Vectra Helicorp  18-01-17 116.95 183 56.48 

18 L&T Technology Services  25-01-17 831.70 855 2.80 

19 Gujarat Heavy Chemicals  01-02-17 276.95 279.85 1.05 

20 SP Apparels  08-02-17 407 482 18.43 

21 KEI Industries  15-02-17 176.05 366.80 108.35 

22 Bang Overseas  22-02-17 48.90 52.40 7.16 

23 Polyspin Exports  01-03-17 84.85 91 7.25 

24 AYM Syntex  08-03-17 81.05 87.15 7.53 

25 Hinduja Global Solutions  15-03-17 601.25 602.45 0.20 

26 Cambridge Technology Enterprises  22-03-17 85.70 100.05 16.74 

27 Kilburn Engineering  29-03-17 57.55 93.50 62.47 

28 Winsome Textile Industries  05-04-17 77.35 128 65.48 

29 Sakuma Exports  12-04-17 69.45 163 134.70 

30 GNA Axles  19-04-17 217.85 325.40 49.37 

31 Nandan Denim  26-04-17 119.15 162 35.96 

32 Ugar Sugar Works  03-05-17 32.85 34.60 5.33 

33 SMS Pharmaceuticals  10-05-17 89.80 110.25 22.77 

34 Refnol Resins & Chemicals  17-05-17 44.80 49.75 11.05 

35 Cosmo Films  24-05-17 396.35 448.55 13.17 

36 Morganite Crucible (India)  31-05-17 824.50 1320 60.10 

37 ISGEC Heavy Engineering  07-06-17 6251.15 7048.10 12.75 
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38 Divi's Laboratories  14-06-17 644.10 997.90 54.93 

39 Welspun India  21-06-17 80.70 92.50 14.62 

40 Gujarat Industries Power Company  28-06-17 109.95 147.40 34.06 

41 Pincon Spirit  05-07-17 66.15 75.20 13.68 

42 Vakrangee  12-07-17 449.25 520 15.75 

43 Bhagyanagar India  19-07-17 25.15 36.70 45.92 

44 Vippy Spinpro  26-07-17 44.70 61.60 37.81 

45 Eros International Media  02-08-17 219.90 230 4.59 

46 Mangalam Drugs & Organics  09-08-17 155.10 172.80 11.41 

47 Sintex Plastics Technology  16-08-17 108.10 118.60 9.71 

48 Deep Industries  23-08-17 210.35 243.05 15.55 

49 Som Distilleries & Breweries  30-08-17 144.30 166.90 15.66 

50 GeeCee Ventures  06-09-17 160.25 167.70 4.65 

51 Sphere Global Services  13-09-17 49.20 48.65 -1.12 

52 High Ground Enterprises  20-09-17 10.58 13.90 31.38 

EBG: Steady but Sure 
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